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The Perennial Capital Stable Trust provides investors with a
diversified portfolio that offers a relatively low risk of capital loss
while still being able to generate modest capital growth.

Perennial Value

The Best of Boutique Australian

Perennial Investment Partners comprises of a suite of specialist active boutique Shares
funds managers. The Perennial Capital Stable Trust provides investors with a

diversified portfolio of income and growth assets designed to generate modest

capital growth with relatively low risk of capital loss. Each asset class is partly

owned and is managed by Perennial’s investment personnel, creating an Perenn_|al Growth
environment where the interest of investors and investment professionals are Australian
clearly aligned. Shares

The Perennial Capital Stable Trust invests in the following Perennial

Investment boutique portfolios. )
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THE BEST OF BOUTIQUE

All of Perennial’s boutiques offer a bottom up approach when
selecting securities. The Trust also has a tactical asset allocation
overlay.

The Perennial Capital Stable Trust invests in:

= Australian Shares: The Perennial Capital Trust provides the

unique opportunity to invest in two styles of Australian Shares

management. This enables the Trust to gain the diversification

benefit of investing in both value and growth companies.

1.Perennial Value Australian Shares — This is a moderate value
styled portfolio, which invests in Australian listed companies
that are well managed and whose share price offers good
value. It aims to provide both dividend and capital growth for
your investment.

2.Perennial Growth Australian Equities — This portfolio is
managed using a growth style investment process. Stocks
are sought on the basis of superior and profitable capital
growth prospects. The portfolio has a bias towards the large
to mid cap sector of the market. Both Australian equities
teams work together to collate 400 pieces of original research
on which to base their comprehensive individual modelling
and investment processes.

= International Shares: The international shares investment
process is based on finding companies which offer both good
value and growth characteristics. The portfolio invests in the
US, UK, European, Japanese and Asian equity markets. The
portfolio has a large to mid cap bias and its regional allocation is
based on MSCI benchmark weights.

= Australian Listed Property: The portfolio uses Listed Property
Trusts to gain entry into the property market. The exposure to
property provides long term capital growth and diversification
benefits with a limited risk component, when compared to
Australian shares. The portfolio invests in the property
subcategories of Retail, Commercial, Industrial, and, Tourism
and Leisure.

= Australian Fixed Interest: This component of the Trust
provides the investor with the diversification benefits of the fixed
interest market. The “Perennial Fair Value” approach to
investing in the Australian Fixed Interest market focuses on
valuing the medium term economic and market fundamentals
using a disciplined decision-making framework. The Trust
invests in quality Australian Government, Semi-government and
Corporate debt market securities.

= International Fixed Interest: Together with Western Asset
Management, Perennial offers the opportunity for investors to
access Global Bonds. The Trust invests in all major
international bonds classes across the world. These include
Government and Semi government, Corporate, Mortgage
backed, Asset backed bonds and Inflation Linked securities.
The Trust also provides diversification benefits by investing in
high yielding and emerging market debt securities, from time to
time.

= Cash and Short Term Securities: The amount of cash we hold
is a reflection on our view of Australian equities and fixed
interest markets. The allocation to cash is to provide liquidity
and capital protection benefits. Cash holdings generally are

held at a minimal level in the Capital Stable Trust so as to benefit
from other, potentially more lucrative, asset classes.

The capital protection objective of the Trust means that it has a
higher weighting toward defensive income producing assets such
as fixed interest and cash, and a lesser weighting toward more
volatile growth assets such as shares and property.

Below is a table indicating the ranges for each asset class against
its benchmark position.

Asset Class Asset Benchmark
Range % Position %
Australian Shares 15-20 20
International Shares 5 5
Australian Listed Property Trusts 5 5
Australian Fixed Interest 20-50 35
International Fixed Interest 10 10
Cash 10-40 25

TACTICAL ASSET ALLOCATION (TAA)

In addition to active sector management, the Perennial Capital
Stable Trust has a targeted TAA overlay, scaled toward the more
defensive characteristics of the portfolio. Any move away from
benchmark weightings is limited to Australian shares, fixed interest
and cash. Portfolio weightings to international shares and fixed
interest, as well as Australian Listed Property Trusts are fixed. TAA
only occurs when we are confident that markets have deviated
significantly from fair value levels.

INVESTMENT TEAM

The investment team consists of 40 investment professionals,
including Frank Uhlenbruch, Investment Strategist. He is
responsible for tactical asset allocation and providing the macro
economic and valuation framework for Perennial. Frank has 25
years of experience in the finance industry. The Balanced Trust
invests in Perennial’'s capabilities who are headed by:

John Murray Clay Carter

Perennial Value Australian Shares International Shares
Experience: 25 years Experience: 27 years

Lee Mickelburough Glenn Feben

Perennial Growth Australian Shares Fixed Interest and Cash
Experience: 22 years Experience: 30 years
Stephen Hayes Alliance with Western Asset
Perennial Real Estate Management Global Fixed
Experience: 14 years Interest

PARTNERS Www.perennial.net.au
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Investment Manager: Perennial Investment Partners Ltd ABN 59 087 901 620. AFSL: 238763. Sub Managers: Perennial Value Management Limited, ABN 22 090 879 904, AFSL: 247293. Perennial Fixed Interest Partners
Pty Limited ABN 35 099 336 357, Perennial International Equities Management Pty Limited ACN 099 336 375, Perennial Growth Management Pty Limited ABN 41 099 336 384 and Perennial Real Estate Investments Pty Ltd
ABN 35 117 913 685 are subsidiaries and Authorised Representatives of Perennial Investment Partners Limited. Responsible Entity: IOOF Investment Management Limited ABN 53 006 695 021, AFSL: 230524. This product
commentary is provided for information purposes only. Accordingly, reliance should not be placed on this document as the basis for making an investment, financial or other decisions. This information does not take into
account your investment objectives, particular needs or financial situation. Whilst every effort to ensure the information in this report is accurate, its accuracy, reliability or completeness is not guaranteed. Past performance is
not a reliable indicator of future performance. Gross performance does not include any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all
distributions are reinvested. Fees indicated reflect the maximum applicable. Contractual arrangements, including any applicable management fee, may be negotiated with certain large investors. Investments in the funds

must be accompanied by the application form attached to the current offer document.



