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Perennial Hedged Global Property Securities Trust*

9.0

12.3

31.5

17.3

17.0

1.7

2.1

FTSE EPRA/NAREIT Developed TR Index (Hedged to AUD)

7.7

12.5

33.0

17.9

18.1

4.4

4.5

Value Added (Detracted)

1.3

-0.2

-1.5

-0.6

-1.1

-2.7

-2.4

Net Performance

8.9

12.0

30.1

16.1

15.7

0.5

1.0

* Gross Performance. Hedged to AUD. ^^ Since Inception: March 2006. Past performance is not a reliable indicator of future performance. On 15 September 2011, the name of the Trust was
changed from the Perennial Global Property Securities Trust to the Perennial Hedged Global Property Securities Trust.



The Trust outperformed the Index return by 1.3%.



Asia Pacific was the best performing region up 9.2% and was again driven by Japan returning
14.8%.



Europe was the weakest performing region, but still returned a credible 6.2%.

Performance
The global REIT sector continued its stellar performance
returning 7.7% for the month of April, with the Perennial
Hedged Global Property Securities Trust (the Trust)
returning 9.0%, outperforming the FTSE EPRA/NAREIT
Developed TR Index (Hedged to AUD) (the Index) by
1.3%. The global economy lost some of the positive
momentum we had seen at the start of the year, with GDP
in China and the US, while solid, below market
expectations. Forward production indicators point to
continued moderation, with the weakest readings coming
from Europe. This saw renewed calls for continued
quantitative easing and spurred markets on over the
month.

Market Review
Once again Asia Pacific was the best performing region
(up 9.2%), driven by Japan returning 14.8%. The market
responded positively to the Bank of Japan (BOJ)
announcing a 2% inflation target and a significant
quantitative easing program. The government is also
expected to announce reductions in corporate and
consumption taxes. Our overweight position in the
Japanese developers, Sumitomo Realty, Mitsubishi Estate
and Mitsui Fudosan, contributed positively, while our
underweight positions in Tokyu Land and Tokyo
Tatemono slightly detracted.
Australia had a very strong month (up 8.3%), with the
spectre of capitalisation rate compression taking place
due to offshore and domestic investor demand for hard
assets particularly in the commercial space. Our
overweight position to Australia contributed to
performance given the overall performance of the region.
Our overweight position in the Westfield Retail Trust,
which continued to perform strongly after the Lowy family
sell-down, also added value during the month.

Perennial Hedged Global Property
Securities Trust Facts:
The Trust aims to grow the value of your investment over
the long term through a combination of capital growth and
income by investing in a broad selection of international
property securities. The Trust aims to provide a total return
(after fees) that exceeds the FTSE EPRA/NAREIT
Developed Total Return Index hedged to AUD measured
over a rolling three-year period.

Portfolio Manager:
David Kivell

Risk Profile:
High

Trust FUM
(as at 30/04/13):
AUD159.7 million
Team FUM
(as at 30/04/13):
AUD847 million
Trust Inception date:
March 2006

Income Distribution
Frequency:
Half yearly
Minimum Initial
Investment:
$25,000
APIR code:
IOF0115AU

Hong Kong and China underperformed for the month,
finishing up 3.4%. Hong Kong developers are still under
pressure as volumes in both primary and secondary
markets dropped to historical low levels. Price cuts have
also been made to a number of new projects to meet the
29 April deadline. In China, the year on year April presale
numbers reflected a strong growth momentum. However,
on a month on month basis comparison, they point to a
slowdown. Our overweight position in HongKong Land
detracted from performance on potential weaker office
spot rents in Central.
The Americas slightly underperformed the Index, with US
REITs finishing up 6.8% and Canada returning 4.5% for
the month. Inflows into US REITs continued, with an
additional USD2.7 billion in April taking CYTD to USD11.9
billion. Over April, we saw a reversal of the small/mid cap
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switch from the large cap names that we had seen in the
March quarter. This supported our view that the gap in
pricing between primary and secondary assets in the REIT
sector was too tight. Our overweight positions in the large
cap names including Simon Property Group, Taubman
Centres and General Growth Properties, contributed to
outperformance with the switch in capital flows.
While Europe was the weakest performing region, it still
returned a credible 6.2%. The region generally struggled
under a raft of weaker economic data. This included lower
growth, continued contraction of manufacturing, weakness
in retail sales and Eurozone unemployment of 12%. Our
overall underweight to Europe continued to contribute to
outperformance.

Outlook
The sector continues to be well supported with the
prospect of continued quantitative easing. The level of
cheap money provided by the BOJ, the likelihood of
further stimulus by the Federal Reserve, the European
Central Bank and further easings by the Reserve Bank of
Australia should continue to see investors chase real
assets on a global basis. This demand is further supported
by a rally in bond rates driven by weaker economic data
and expectations of further stimulus.
We have continued to reduce our exposure to stocks
which are more levered to stronger economic activity. We
are underweight hotels and industrial in the US and have
continued to reduce our exposure to China and Hong
Kong residential exposure. We have looked to increase
our exposure to the landlords in Hong Kong and
Singapore.

Asset Allocation as at 30 April 2013
Sector
Retail

% of Trust

Office

36.0
18.9

Industrial

5.0

Hotel

0.5

Residential investment

8.0

Residential development

5.5

Infrastructure

0.0

Construction

0.3

Funds management

2.1

Other
Total

23.7
100.0

Source: Perennial Investment Partners

Trust Country Allocation as at 30 April 2013

Source: Perennial Investment Partners
Refers to location of underlying gross property assets, not listing domicile.

Issued by: The Investment Manager, Perennial Investment Partners Limited ABN 59 087 901 620, AFSL: 238763 (“Perennial”). Sub Managers:
Perennial Value Management Limited, ABN 22 090 879 904, AFSL: 247293. Perennial Fixed Interest Partners Pty Limited ABN 35 099 336 357,
Perennial Growth Management Pty Limited ABN 41 099 336 384 and Perennial Real Estate Investments Pty Limited ABN 35 117 913 685 are
Subsidiaries and Authorised Representatives of Perennial. Responsible Entity: IOOF Investment Management Limited ABN 53 006 695 021, AFSL:
230524. This promotional statement is provided for information purposes only. Accordingly, reliance should not be placed on this promotional
statement as the basis for making an investment, financial or other decision. This promotional statement does not take into account your investment
objectives, particular needs or financial situation. While every effort has been made to ensure the information in this promotional statement is
accurate; its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross
performance does not include any applicable management fees or expenses. Net performance is based on redemption price for the period and
assumes that all distributions are reinvested. Fees indicated reflect the maximum applicable. Contractual arrangements, including any applicable
management fee, may be negotiated with certain large investors. Investments in the Trusts must be accompanied by an application form. The
current relevant product disclosure statements, reference guides and application forms can be found on Perennial’s website www.perennial.net.au.

