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PERENNIAL TACTICAL INCOME TRUST
DIRECTORS' REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

The directors of IOOF Investment Management Limited, the Responsible Entity of Perennial Tactical Income Trust, present this
report together with the financial statements of Perennial Tactical Income Trust (the Scheme'), for the year ended 30 June 2011
and the auditor's report thereon.

Principal activities
The Scheme is a registered managed investment scheme domiciled in Australia.

During the year, the Scheme continued to invest funds in accordance with the investment objectives as set out in the current
Product Disclosure Statement and in accordance with the provisions of the Scheme Constitution.

There were no significant changes in the nature of the Scheme's activities during the year.
The Scheme did not have any employees during the year.

Responsible Entity

The following persons held office as directors of IOOF Investment Management Limited during the year and up to the date of
this report:

Mr 1. Blair (Chairman)

Mr 1. G. Griffiths

Ms J. Harvey

Mr C. Kelaher

Mr J. Pfeiffer (resigned 30 June 2011)
Dr R. N. Sexton

Mr G. Venardos

Review of operations

The Scheme will invest in a highly diversified exposure to a wide range of cash, cash equivalent and fixed interest securities.
These will include those issued by banks and other corporations, mortgage and other asset backed securities and government
bonds. The Scheme may also allocate up to a maximum of 30% to listed hybrid securities when attractive opportunities are
identified. The Scheme is authorised to utilise approved derivative instruments for risk management purposes, derivatives

cannot be used to gear portfolio exposure.
Results

The performance of the Scheme, as represented by the results of its operations, was as follows:

Year ended
30 June 2011 30 June 2010
$

Operating profit/(loss) 5,375,882 821,789
Distribution paid and payable to unitholders (6,285,868) (802,647)
Transfers (to)/from net assets attributable to unitholders / Total
Comprehensive Income 909,986 (19,142)
Profit/(loss) for the year - -

Distributions

30 June 2011 30 June 2010

$ $
Distribution paid and payable
30 September 383,829 35,145
31 December 1,264,949 114,598
31 March 1,175,922 222,879
30 June . 3,461,168 430,025
6,285,868 802,647
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30 June 2011 30 June 2010

CPU CPU

Distribution (cents per unit)
30 September 1.000 0.950
31 December 1.600 1.540
31 March 1.250 1.500
30 June 2.431 1.679

6.281 5.669
Performance

The table below demonstrates the performance of the Scheme as represented by the total return per annum, which is
calculated as the aggregation of the percentage capital growth and percentage distribution of income. The total return per
annum calculated after fees is shown for the past two years to 30 June 2011 and assumes that all distributions were re-
invested during that period. These are calculated in accordance with IFSA standard 6.0 Product Performance - calculation and
presentations of returns. The directors assess the performance of the Scheme's total return per annum with the relevant
benchmark that is disclosed in the Product Disclosure Statement. The comparison to benchmark performance for the two years

to 30 June 2011 is also shown below:

2011 2010
% %
Capital growth 1.46 5.70
Distribution 6.21 5.96
Total return % 7.67 11.66
Benchmark - 5.27 4.94

Consistent with our statements in the current Product Disclosure Statement, future performance is not guaranteed. Investors
should exercise care in using past performance as a predictor of future performance.

Management costs

The management costs of the Scheme are shown in the following table:

2011 2010
% %
Management costs 0.45 0.45

The fees are calculated on the net asset value of the Scheme and are deducted from the assets of the Scheme. The fees are
accrued daily and paid monthly and are incorporated into the daily unit prices of the Scheme. The management costs
calculation includes fees charged to the Scheme during the financial year, including those charged by the Responsible Entity

directly for the management of the assets.

Unit redemption prices

Unit redemption prices are shown as follows:

2011 2010
- % $
At 30 June (quoted ex-distribution) 1.0484 1.0333
High During Period 1.0727 1.0501
1.0327 0.9791

Low During Period

It is the opinion of the directors that reporting under IFRS does not have unit pricing consequences, as the basis of unit price
accounting is as outlined in the Scheme Constitution and governing documents of the Scheme. The key differences between
net assets for unit pricing purposes and net assets as reported in the financial statements prepared under IFRS have been

outlined below:
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30 June 2011 30 June 2010

$ N
Net assets for unit pricing purposes 149,290,087 26,468,658
Difference between net market value (for unit pricing) and fair value
(for financial reporting) of securities (19,311) (12,000)
Effect of classification of net assets attributable to unitholders as
liabilities (149.270.776) (26,456 658)

Net assets under IFRS

Significant changes in the state of affairs

In the opinion of the directors of the Responsible Entity, there were no significant changes in the state of affairs of the Scheme
that occurred during the financial year under review.

Matters subsequent to the end of the financial year

Except as disclosed in the financial statements, no other matter or circumstance has arisen since 30 June 2011 that has
significantly affected, or may significantly affect:

() the operations of the Scheme in future financial years, or
(i) the results of those operations in future financial years, or
@iy  the state of affairs of the Scheme in future financial years.

Likely developments and expected results of operations

The Scheme will continue to be managed in accordance with the investment objectives and guidelines as set out in the
governing documents of the Scheme and in accordance with the provisions of the Scheme Constitution.

The results of the Scheme's operations will be affected by a number of factors, including the performance of investment markets
in which the Scheme invests. Investment performance is not guaranteed and future returns may differ from past returns. As
investment conditions change over time, past returns should not be used to predict future returns.

Further information on likely developments in the operations of the Scheme and the expected results of those operations have
not been included in this report because the Responsible Entity believes it would be likely to result in unreasonable prejudice to

the Scheme.

Indemnification and insurance of officers and auditors

There is a Directors' and Officers' insurance policy which indemnifies the directors and officers of IOOF Investment
Management Limited against liabilities to persons outside IOOF Investment Management Limited that arise out of the

performance of their normal duties. The premiums have not been paid for out of the assets of the Scheme. The auditors of the
Scheme are in no way indemnified out of the assets of the Scheme.

Fees paid to and interests held in the Scheme by the Responsible Entity or its Related Parties
Details of fees paid to the Responsible Entity during the financial year are disclosed in Note 10 of the financial statements.
No fees were paid out of Scheme property to the directors of the Responsible Entity during the year.

The interests in the Scheme held by the Responsible Entity or its related parties as at the end of the financial year are disclosed
in Note 10 of the financial statements.

Interests in Scheme

The Scheme had total assets valued at $152,784,933 as at 30 June 2011 (2010:$26,952,957). The basis for valuation of the
Scheme's assets is disclosed in Note 2 of the financial statements.

Details of movements in Net Assets Attributable to Unitholders and total units on issue are disclosed in Note 3 of the financial
statements.
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Environmental regulation

The operations of the Scheme are not subject to any significant environmental regulation under a Commonweailth, State or
Territory law.

Lead auditor's independence declaration

The lead auditor's Independence declaration, as required under section 307C of the Corporations Act 2001, is set out on
Page 7 and forms part of the directors' report for the year ended 30 June 2011.

Signed in accordance with a resolution of the directors of IOOF Investment Management Limited.

On behalf of the directors,

Mr C. Kelaher
Director

Melbourne, 22 August 2011




Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of IOOF Investment Management Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 30 June 2011 there have been:

(i)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(ii)  no contraventions of any applicable code of professional conduct in relation to the
audit.

e,

KPMG

. 8
Mitch Crﬁ
Partner
Melbourne

22 August 2011




Independent auditor’s report to the unitholders of Perennial Tactical Income Trust

Report on the financial report

We have audited the accompanying financial report of Perennial Tactical Income Trust (the
Scheme), which comprises the statement of financial position as at 30 June 2011, the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the
year ended on that date, notes 1 to 14 comprising a summary of significant accounting policies
and other explanatory information, and the directors’ declaration.

Directors’ responsibility for the financial report

The directors of IOOF Investment Management Limited (the Responsible Entity) are responsible
for the preparation of the financial report that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations Act 2001, and for such internal control as
the directors determine is necessary to enable the preparation of the financial report that is free
from material misstatement, whether due to fraud or error. In note 2, the directors of the
Responsible Entity also state, in accordance with Australian Accounting Standard AASB 101
Presentation of Financial Statements, that the financial statements comply with International
Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. Those standards require
that we comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the financial report that gives a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial
report.

We performed the procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting
Standards and the provisions of the constitution, as amended, a true and fair view which is
consistent with our understanding of the Scheme’s financial position, and of its performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

KPMG, an Australian partnership and a member firm of the KPMG network
of independent member firms affiliated with KPMG International Cooperative
("KPMG International’), a Swiss entity.




Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s opinion

In our opinion:

(a) the financial report of Perennial Tactical Income Trust is in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the Scheme’s financial position as at 30 June 2011 and of
its performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001.

(b) the financial report also complies with International Financial Reporting Standards as
disclosed in note 2.

e

KPMG

K P A
\\J ¢ sy
Mitch Craig
Partner

Melbourne

22 August 2011
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The directors of IOOF Investment Management Limited, the Responsible Entity of Perennial Tactical Income Trust (the
Scheme’) declare that:

(a) the financial statements and notes set out on pages 11 to 32 are in accordance with the Corporations Act 2001,
including:

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Regulations 2001; and

(i) giving a true and fair view of the Scheme's financial position as at 30 June 2011 and of its performance for
the year ended on that date;

(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 2 (a); and

(c) there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when they become due and
payable.

This declaration is made in accordance with a resolution of the directors of [OOF Investment Management Limited.

On behalf of the directors,

Melbourne, 22 August 2011

Mr C. Kelaher
Director
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PERENNIAL TACTICAL INCOME TRUST
STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Year ended
30 June 2011 30 June 2010
Note $ $
Investment Income
Trust distribution income 5,423,355 632,269
Interest income 7 40,391 16,427
Dividend income 3,872 1,976
Net gains/(losses) on financial instruments held at fair value through profit
or loss 6 43,838 188,552
Management fee rebate 10 199,316 24,571
Other income - 938
Total investment income/(loss) 5,710,772 864,733
Expenses
Responsible Entity fees 10 326,722 41,897
Scheme expenses 8,168 1,047
Total operating expenses before finance costs 334,890 42 944
Operating profit/(loss) 5,375,882 821,789
Finance costs attributable to unitholders from operations
Distribution to unitholders 4 (6,285,868) (802,647)
Transfer (to)/from net assets attributable to unitholders / Total
Comprehensive Income 3 909,986 (19,142)
Profit/(loss) for the year - -

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011
30 June 2011 30 June 2010

Note $ $
Assets
Cash and cash equivalents 11(a) 1,752,446 724,001
Financial assets held at fair value through profit or loss 5 147,429,092 25,874,588
Loans and receivables:
Margin accounts _ 517,362 18,868
Receivables 3,086,033 335,500
Total assets 152,784,933 26,952 957
Liabilities
Distribution payable 3,461,168 430,025
Other payables 52,989 66,274
Total liabilities (excluding net assets attributable to unitholders) 3,514,157 496,299
Net assets attributable to unitholders (liability) 3 __149270776  ___26456,658

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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PERENNIAL TACTICAL INCOME TRUST
STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Total equity at the beginning of the financial year

Profit/(loss) for the year

Transactions with equity holders in their capacity as equity holders

Total equity at the end of the financial year

Year ended
30 June 2011 30 June 2010

$ $

Under AASB 132 Financial Instruments: Presentation, net assets attributable to unitholders are classified as a liability rather

than equity. As a result there was no equity at the start or end of the year.

Changes in net assets attributable to unitholders are disclosed in Note 3.

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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PERENNIAL TACTICAL INCOME TRUST
STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Cash flows from operating activities
Trust distributions received

Interest received

Dividend received

Management fee rebate received
Other income received

Proceeds from the sale of financial instruments held at fair value through
profit or loss

Payments for the purchase of financial instruments held at fair value
through profit or loss

Operating expenses paid
Net movement in margin accounts
Net cash inflow/(outflow) from operating activities

Cash flows from financing activities

Proceeds from application of units

Payments for redemption of units

Distributions paid

Net cash inflow/(outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

Non-cash financing activities
Distribution re-invested

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Note

11(b)

11(a)

11(c)

Year ended
30 June 2011 30 June 2010
$ $
Inflows / Inflows /
(Outflows) (Outflows)
2,761,689 382,556
44,559 12,484
3,872 1,976
174,296 19,821 -
- 938
69,935,497 14,222,906

(191,935,965)

(37,919,660)

(299,384) (35,477)
(498.494) (18,868)
(119,813,930) (23,333,324)
130,888,317 27,370,129
(7,485,935) (3,057,616)
(2,560,007) (263.745)
120,842,375 24,048,768
1,028,445 715,444
724,001 8,557
1,752,446 724,001
321,722 168,604




PERENNIAL TACTICAL INCOME TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

NOTE 1: GENERAL INFORMATION

This financial report covers Perennial Tactical Income Trust (the Scheme') as an individual entity. The Scheme is a registered
managed investment scheme under the Corporations Act 2001. The Scheme commenced operations on 16 June 2009. The
Scheme will terminate on 15 June 2089 unless terminated earlier in accordance with the provisions of the Scheme's

Constitution.

The Responsible Entity of the Scheme is IOOF Investment Management Limited. The Responsible Entity's registered office is.
Level 6, 161 Collins Street, Melbourne, Victoria, 3000. The Responsible Entity's ABN number is 53 006 695 021.

The financial statements were authorised for issue by the directors on 22 August 2011. The directors of the Responsible Entity
have the power to amend and reissue the financial report as considered necessary under Scheme'’s Constitution.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of this financial report are set out below. These policies have been
consistently applied for all years presented, unless otherwise stated in the following text:

(a) Basis of preparation

This general purpose financial report for the year ended 30 June 2011 has been prepared in accordance with Australian
Accounting Standards (AASBs) (including Australian Interpretations) adopted by the Australian Accounting Standards
Board (AASB) and the Corporations Act 2001. The financial report of the Scheme complies with International Financial
Reporting Standards (IFRSs) and interpretations adopted by the International Accounting Standards Board (IASB).

The financial statements have been prepared under the historical-cost convention except for financial assets and
financial liabilities held at fair value through profit or loss, that have been measured at fair value.

(b) Financial instruments

(i) Classification

The Scheme holds investments that are classified at fair value through profit or loss. They comprise:

e Financial instruments held for trading
These include derivative financial instruments including futures, forward contracts, options and mterest rate swaps.
The Scheme does not designate any derivatives as hedges in a hedging relationship.

o Financial instruments designated at fair value through profit or loss upon initial recognition

These include financial assets that are not held for trading purposes and which may be sold. These are investments in
exchange traded debt and equity instruments, unlisted trusts, unlisted equity instruments and commercial paper.

Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that are
managed and their performance evaluated on a fair value basis in accordance with the Scheme's documented
investment strategy. The Scheme's policy is for the Responsible Entity to evaluate the information about these
financial assets on a fair value basis together with other related financial information.

.15 -
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Financial instruments (Continued)

(i)

(i)

Financial assets that are classified as loans and receivables include margin accounts, mortgages, loans to policy holders,
loans and accounts receivable.

Financial liabilities that are not at fair value through profit or loss include margin accounts, distribution payables and other
payables.

Recognition/derecognition

The Scheme recognises financial assets and liabilities on the date it becomes party to the contractual agreement (trade
date) and recognises changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognised when the right to receive cash flows from the investments have expired or the Scheme has
transferred substantially all risks and rewards of ownership.

Measurement

Financial instruments held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed immediately.
Subsequent to initial recognition, all instruments held at fair value through profit or loss are measured at fair value with
changes in their fair value recognised in the Statement of Comprehensive Income.

The following represent the basis of valuation of financial assets and liabilities designated at fair value through profit or
loss for financial reporting purposes:

Interest Bearing Securities
Interest Bearing Securities are fair valued using quoted 'bid' prices from an exchange.

Listed Equities
Shares that are listed or traded on an exchange are fair valued using quoted 'bid' prices from that exchange, as at the

close of business on the day the shares are being valued.

Unlisted Units Managed Investment Schemes

The fair value of units in unlisted Managed Investment Schemes is the redemption price per unit on the last day of the
period, as determined by the scheme's responsible entity. The redemption price is calculated by deducting from the
value of the Managed Investment Scheme's gross assets the value of the liabilities of the Managed Investment Scheme,

less an aillowance for disposal costs.

If a quoted market price is not available on a recognised stock exchange, investment's responsible entity or from broker /
dealers for non-exchange-traded financial instruments, the fair value of the instrument is estimated using last available
quoted market price or valuation techniques which include use of recent arm's length market transactions, reference to
the current fair value of another instrument that is substantially the same, discounted cash flow techniques, option pricing
models or any other valuation technique that provides a reliable estimate of prices obtained in actual market transactions.

Derivatives

Derivative financial instruments are classified as held for trading, as the Scheme does not designate any derivatives as
hedges in a hedging relationship. Derivatives are recognised at cost on the date on which a derivative contract is entered
into and are subsequently re-measured at their fair value. Fair values for financial assets are obtained from quoted
market 'bid' prices whereas fair values for financial liabilities are obtained from quoted 'ask’ prices in active markets. All
derivatives are carried as assets when fair value is positive and as liabilities when fair value is negative.

Futures
Futures are contractual obligations to buy or sell financial instruments on a future date at a specified price established in

an organised market. Futures over listed equities and indices are accounted for on the same basis as the underlying
investment exposure. Gains or losses are recorded in the relevant period as a change in the fair value of investments in

the Statement of Comprehensive Income.

If a quoted market price is not available on a recognised stock exchange or from broker / dealers for non-exchange-
traded financial instruments, the fair value of the instrument is estimated using last available quoted market price or
valuation techniques which include use of recent arm's length market transactions, reference to the current fair value of
another instrument that is substantially the same, discounted cash flow techniques, option pricing models or any other
valuation technique that provides a reliable estimate of prices obtained in actual market transactions.

-16-
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Financial instruments (Continued)

(c)

(d)

(e)

Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.

Loan assets are measured initially at fair value plus transaction costs and subsequently amortised using the effective
interest rate method, less impairment losses, if any. Such assets are reviewed at each reporting date to determine
whether there is objective evidence of impairment.

If any such indication of impairment exists, impairment testing is carried out and an impairment loss is recognised in the
Statement of Comprehensive Income as the difference between the asset's carrying amount and the present value of
estimated future cash flows discounted at the original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through the Statement of Comprehensive Income.

Foreign currency translation

Functional and presentation currency

ltems included in the Scheme's financial statements are measured using the currency of the primary economic
environment in which it operates (the 'functional currency’). This is the Australian dollar, which reflects the currency of the
economy in which the Scheme competes for funds and is regulated. The Australian dollar is also the Scheme's

presentation currency.
Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are therefore classified as financial liabilities. The units can be put
back to the Scheme at any time for cash based on the redemption price. The fair value of redeemable units is measured
at the redemption amount that is payable (based on the redemption unit price) at the reporting date if unitholders
exercised their right to put the units back to the Scheme.

Cash and cash equivalents

For Statement of Cash Flows presentation purposes, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short-term, highly liquid investments with original maturities of three months or less
that are readily convertible to a known amount of cash and which are subject to an insignificant risk of changes in value
and are held for the purpose of meeting short term cash commitments rather than investment purposes, and bank
overdrafts. Bank overdrafts are shown in current liabilities on the Statement of Financial Position.

Payments and proceeds relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Scheme's main income generating

activity.
Investment income and expense

Interest income and expenses are recognised in the Statement of Comprehensive Income for all financial instruments
that are not held at fair value through profit or loss as it accrues using the effective interest method. Interest income on
assets held at fair value through profit or loss is included in the net gains/(losses) on financial instruments. Other changes
in fair value for such instruments are recorded in accordance with the policies described in note 2(b).

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability and of
allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments or receipts throughout the expected life of the financial instrument, or a
shorter period, where appropriate, to the net carrying amount of the financial asset or liability. When calculating the
effective interest rate, the Scheme estimates cash flows considering all contractual terms of the financial instrument (for
example, prepayment options) but does not consider future credit losses. The calculation includes all fees paid or
received between the parties to the contract that are an integral part of the effective interest rate, including transaction
costs and all other premiums or discounts.

Dividend income is recognised on the ex-dividend date with any related foreign withholding tax recorded as an expense..
Dividends declared on securities sold short are recorded as a dividend expense on the ex-dividend date. Trust
distributions are recognised on an entitlement basis.

In some cases, the Scheme may receive dividends or distributions in the form of additional shares rather than cash. In
such cases, the Scheme recognises the dividend or distribution income for the amount of the cash dividend alternative
with the corresponding debit treated as additional investments.

All expenses, including Responsible Entity fees, performance fees and investment management fees, are recognised in
the Statement of Comprehensive Income on an accrual basis.
-17 -
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