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PERENNIAL VALUE SHARES WHOLESALE TRUST
DIRECTORS' REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

The directors of IOOF Investment Management Limited, the Responsible Entity of Perennial Value Shares Wholesale Trust,
present this report together with the consolidated financial report of the Perennial Value Shares Wholesale Trust (‘the Scheme')
and its controlled entities (collectively, "the Consolidated Entity"), for the financial year ended 30 June 2011 and the auditor's

report thereon.

Principal activities
The Scheme is a registered managed investment scheme domiciled in Australia.

During the year, the Scheme continued to invest funds in accordance with the investment objectives as set out in the current
Product Disclosure Statement and in accordance with the provisions of the Scheme Constitution.

There were no significant changes in the nature of the Scheme's activities during the year.
The Scheme did not have any employees during the year.
Responsible Entity

The following persons held office as directors of IOOF Investment Management Limited during the year and up to the date of this
report:

Mr |. Blair (Chairman)

Mr I. G. Griffiths

Ms J. Harvey

Mr C. Kelaher

Mr J. Pfeiffer (Resigned 30 June 2011)
Dr R. N. Sexton

Mr G. Venardos

Review of operations

The Scheme invests in a range of companies listed (or soon to be listed) on the ASX which Perennial Value, the Investment
Manager, believes have sustainable operations and whose share prices offer good value. The portfolio will typically hold
approximately 45 stocks with a minimum stock holding of 20 and a maximum of 70. The Scheme is authorised to utilise approved
derivative instruments for risk management purposes, subject to the specific restriction that they cannot be used to gear portfolio

exposure.

Results

The performance of the Scheme and the Consolidated Entity, as represented by the results of its operations, was as follows:

Consolidated Entity Scheme
Year ended Year ended
30 June 2011 30 June 2010 30 June 2011 30 June 2010
$ $ $ $
O perating profit/(loss) 154,395,099 220,418,005 124,282,724 166,977,931

Distributions paid and payable to unitholders of the Scheme  (66,510,098) (55,220,869) (66,510,098) (55,220,869)
Distributions paid and payable to external unitholders of the

controlled entities (16,073,779)  (13,044,799) - -
Transfer (to)/from net assets attributable to unitholders /
Total Comprehensive Income of the Scheme (57,772,626) (111,757,062) (57,772,626) (111,757,062)

Transfer (to)/from external net assets attributable to
unitholders / Total Comprehensive Income of the controlled
entities (14,038,596)  (40,395,275) - -

P rofit/(loss) for the year
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Scheme Distributions

30 Jur;Be 2011 30 Jur;se 2010
Distribution paid and payable
31 December 39,437,908 36,192,202
30 June 27,072,190 19,028,667
66,510,098 55,220,869
CPU CPU
Distribution (cents per unit)
31 December 2.100 2.100
30 June 1.467 1.037
3.567 3.137

Scheme Performance

The table below demonstrates the performance of the Scheme as represented by the total return per annum, which is calculated
as the aggregation of the percentage capital growth and percentage distribution of income. The total return per annum calculated
after fees is shown for the past two years to 30 June 2011 and assumes that all distributions were re-invested during that period.
These are calculated in accordance with IFSA standard 6.0 Product Performance - calculation and presentation of returns. The
directors assess the performance of the Scheme's total return per annum with the relevant benchmark that is disclosed in the
Product Disclosure Statement. The comparison to benchmark performance for the two years to 30 June 2011 is also shown

below:

2011 2010
% %
Capital growth 3.13 9.15
Distribution 3.41 3.08
Total return % 6.54 12.23
Benchmark 11.90 13.05

Consistent with our statements in the current Product Disclosure Statement, future performance is not guaranteed. Investors
should exercise care in using past performance as a predictor of future performance.

Scheme management costs

The management costs of the Scheme are shown in the following table:

2011 2010
% %

Management costs 0.92 0.92

The fees are calculated on the net asset value of the Scheme and are deducted from the assets of the Scheme. The fees are
accrued daily and paid monthly and are incorporated into the daily unit price of the Scheme. The management costs calculation
includes fees charged to the Scheme during the financial year, including those charged by the Responsible Entity directly for the
management of the assets.
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Scheme unit redemption prices

Unit redemption prices are shown as follows:

2011 2010
$ $
At 30 June (quoted ex-distribution) 1.0629 1.0306
High During Period 1.1602 1.2062
Low During Period 1.0109 0.8907

It is the opinion of the directors that reporting under IFRS does not have unit pricing consequences, as the basis of unit price
accounting is as outlined in the Scheme Constitution and the governing documents of the Scheme. The key differences between
net assets for unit pricing purposes and net assets as reported in the financial statements prepared under IFRS have been
outlined below:

30 June 2011 30 June 2010

$ $
Net assets for unit pricing purposes 1,967,821,565 1,896,570,990
Difference between net market value (for unit pricing) and fair value (for
financial reporting) of securities (5,953,736) (5,653,806)
Effect of classification of net assets attributable to unitholders as liabilities - (1,961,867,829) (1,890,917,184)

Net assets under IFRS

Significant changes in state of affairs

In the opinion of the directors of the Responsible Entity, there were no significant changes in the state of affairs of the Scheme
and Consolidated Entity that occurred during the financial year under review.

Matters subsequent to the end of the financial year

Except as disclosed in the financial statements, no other matter or circumstance has arisen since 30 June 2011 that has
significantly affected, or may significantly affect:

(i the operations of the Consolidated Entity in future financial years, or
(i) the results of those operations in future financial years, or
(iii) the state of affairs of the Consolidated Entity in future financial years.

Likely developments and expected results of operations

The schemes within the Consolidated Entity will continue to be managed in accordance with the investment objectives and
guidelines as set out in the governing documents of each scheme and in accordance with the provisions of the scheme
Constitutions.

The results of the Consolidated Entity's operations will be affected by a number of factors, including the performance of
investment markets in which the Consolidated Entity invests. Investment performance is not guaranteed and future returns may
differ from past returns. As investment conditions change over time, past returns should not be used to predict future returns.

Further information on likely developments in the operation of the Consolidated Entity and the expected results of those
operations have not been included in this report because the Responsible Entity believes it would be likely to result in
unreasonable prejudice to the Consolidated Entity.
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Indemnification and insurance of officers and auditors

There is a Directors' and Officers' insurance policy which indemnifies the directors and officers of IOOF Investment Management
Limited against liabilities to persons outside IOOF Investment Management Limited that arise out of the performance of their
normal duties. The premiums have not been paid for out of the assets of the Consolidated Entity. The auditors of the Consolidated
Entity are in no way indemnified out of the assets of the Consolidated Entity.

Fees paid to and interests held in the Consolidated Entity by the Responsible Entity or its Related Parties

Details of fees paid to the Responsible Entity during the financial year are disclosed in Note 10 of the financial statements.
No fees were paid out of Consolidated Entity property to the directors of the Responsible Entity during the year.

The interests in the Consolidated Entity held by the Responsible Entity or its related parties as at the end of the financial year are
disclosed in Note 10 of the financial statements.

Interests in the Consolidated Entity

The Consolidated Entity has total assets valued at $2,510,194,169 as at 30 June 2011 (2010: $2,369,109,293). The basis for
valuation of the Consolidated Entity's assets is disclosed in Note 2 of the financial statements.

Details of movement in Net Assets Attributable to Unitholders and total units on issue are disclosed in Note 3 of the financial
statements.

Parent Financial Statements

The directors have applied the relief available under ASIC Class Order 10/654 "Inclusion of parent entity financial statements in
financial reports" effective 29 July 2010 to continue to present full parent entity financial statements as part of the consolidated
financial report. As a result the financial statements disclose both the Scheme and Consolidated Entity information.
Environmental regulation

The operations of the Consolidated Entity are not subject to any significant environmental regulations under a Commonweailth,
State or Territory law.

L.ead auditor's independence declaration

The lead auditor's independence declaration, as required under section 307C of the Corporations Act 2001, is set out on page 7
and forms part of the directors' report for the year ended 30 June 2011.

Signed in accordance with a resolution of the directors of IOOF Investment Management Limited.

On behalf of the directors,

Mr C. Kelaher
Director

Melbourne, 22 August 2011




e

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of IOOF Investment Management Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 30 June 2011 there have been:

(i)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and .

(i) no contraventions of any applicable code of professional conduct in relation to the
audit.

e,
KPMG

Mitch Craig
Partner

Melbourne

22 August 2011




Independent auditor’s report to the unitholders of Perennial Value Shares
Wholesale Trust

Report on the consolidated financial report

We have audited the accompanying consolidated financial report of Perennial Value Shares
Wholesale Trust (the Scheme), which comprises the consolidated statement of financial position
as at 30 June 2011, the consolidated statement of comprehensive income, consolidated statement
of changes in equity and the consolidated statement of cash flows for the year ended on that date,
notes 1 to 14 comprising a summary of significant accounting policies and other explanatory
information, and the directors’ declaration of the consolidated entity comprising the Scheme and
the entities it controlled at the year end or from time to time during the financial year.

Directors’ responsibility for the consolidated financial report

The directors of IOOF Investment Management Limited (the Responsible Entity) are responsible
for the preparation of the consolidated financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001, and for such
internal control as the directors determine is necessary to enable the preparation of the
consolidated financial report that is free from material misstatement, whether due to fraud or
error. In note 2, the directors of the Responsible Entity also state, in accordance with Australian
Accounting Standard AASB 101 Presentation of Financial Statements, that the consolidated
financial statements comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the consolidated financial report based on our
audit. We conducted our audit in accordance with Australian Auditing Standards. Those
standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the consolidated
financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Scheme’s preparation of the consolidated financial
report that gives a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Scheme’s or consolidated entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the consolidated financial
report.

We performed the procedures to assess whether in all material respects the consolidated financial
report presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting

KPMG, an Australian p&rtnership and a member firm of the KPMG network
of independent member firms affiliated with KPMG International Cooperative
("KPMG International"), a Swiss entity.




Standards and the provisions of the Scheme’s constitution dated 30 June 2011, as amended, a
true and fair view which is consistent with our understanding of the Scheme’s consolidated
financial position, and of its performance. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s opinion

In our opinion:

(a) The consolidated financial report of Perennial Value Shares Wholesale Trust and the
consolidated entity is in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the Scheme’s and Consolidated Entity’s financial position
as at 30 June 2011 and of their performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001.

(b) the consolidated financial report also complies with International Financial Reporting
Standards as disclosed in note 2.

e
KPMG
Y )

Mitch Craig
Partner

Melbourne

22 August 2011




PERENNIAL VALUE SHARES WHOLESALE TRUST
DIRECTORS' DECLARATION
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

The directors of IOOF Investment Management Limited, the Responsible Entity of Perennial Value Shares Wholesale
Trust ("the Scheme" and "the Consolidated Entity") declare that:

(a) the consolidated financial statements and notes set out on pages 11 to 36 are in accordance with the
Corporations Act 2001, including:

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations)
and the Corporations Regulations 2001 ; and

(i) giving a true and fair view of the Consolidated Entity's financial position as at 30 June 2011 and of its
performance for the year ended on that date;

(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 2(a);
and

(c) there are reasonable grounds to believe that the Consolidated Entity will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the directors of IOOF Investment Management Limited.

On behalf of the directors,

Mr C. Kelaher
Director

Melbourne, 22 August 2011

10




PERENNIAL VALUE SHARES WHOLESALE TRUST
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Consolidated Entity Scheme
Year ended Year ended
30 June 2011 30 June 2010 30 June 2011 30 June 2010
Note $ $ $ $

Investment Income
Net gains/(losses) on financial instruments
held at fair value through profit or loss 6 72,178,841 151,216,519 57,772,612 111,757,026
Interest income 7 1,533,567 2,058,480 76,319 47,834
Trust distribution income - - 66,431,713 55,170,041
Dividend income 105,533,138 90,616,385 - -
Management fee rebate 18,576,403 17,260,601 18,576,403 17,260,601
Other income 271,882 331,241 - -
Total investment income/(loss) 198,093,831 261,483,226 142,857,047 184,235,502
Expenses
Responsible Entity fees ' 10 41,158,303 38,275,752 18,121,290 16,836,655
Transaction costs 1,511,471 1,832,576 - -
Other operating expenses 1,028,958 956,893 453,033 420,916
Total operating expenses before finance costs 43,698,732 41,065,221 18,674,323 17,257,571
Operating profit/(loss) 154,395,099 220,418,005 124,282,724 166,977,931
Finance costs attributable to unitholders from operations
Distributions paid and payable to unitholders of
the Scheme 4 (66,510,098) (55,220,869) (66,510,098) (55,220,869)

Distributions paid and payable to external
unitholders of the controlled entities

Transfer (to)/from net assets attributable to
unitholders / Total Comprehensive Income of
the Scheme 3
Transfer (to)/from external net assets
attributable to unitholders /  Total
Comprehensive Income of the controlled
entities

Profit/(loss) for the year

(16,073,779)

(57,772,626)

(14,038,596)

(13,044,799)

(111,757,062)

(40,395,275)

(67,772,626)

(111,757,062)

The above Consolidated Statements of Comprehensive Income should be read in conjunction with the accompanying notes.
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PERENNIAL VALUE SHARES WHOLESALE TRUST
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS AT 30 JUNE 2011

Assets
Cash and cash equivalents

Financial assets held at fair value through
profit or loss

Loans and receivables:
Margin accounts
Receivables

Total assets

Liabilities

Bank overdraft
Margin accounts
Distributions payable
Other payables

Total liabilities (excluding net assets
attributable to unitholders)

Net assets attributable to external unitholders
- liability

Net assets attributable to unitholders of the
Scheme - liability

Consolidated Entity

30 June 2011
$

29,292,698

2,441,016,997

693,700
39,190,774

30 June 2010
$

30,360,194

2,315,361,043

23,388,056

Scheme

30 June 2011
$

1,962,086,674

28,420,240

30 June 2010
$

22,042

1,891,527,147

19,965,068

2,510,194,169

2,369,109,293

1,990,506,914

1,911,514,257

290,269 - 6,997 -
- 44,514 - .
33,872,163 23,264,656 27,072,190 19,028,667
8,471,662 8,715,774 1,559,898 1,568,406
42,634,094 32,024,944 28,639,085 20,597,073
505,692,246 446,167,165 - -

1,961,867,829

1,890,917,184

1,961,867,829

1,890,917,184

The above Consolidated Statements of Financial Position should be read in conjunction with the accompanying notes.

12




PERENNIAL VALUE SHARES WHOLESALE TRUST
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Consolidated Entity Scheme
Year ended Year ended
30 June 2011 30 June 2010 30 June 2011 30 June 2010
$ $ $ $

Total equity at the beginning of the financial year - - - -
Profit/(loss) for the year - - : - -
Transactions with equity holders in their capacity as equity
holders - - - -

Total equity at the end of the financial year - - - -

Under AASB 132 Financial Instruments: Presentation, net assets atfributable to unitholders are classified as a liability rather than equity.
As a result there was no equity at the start or end of the year.

Changes in net assets afttributable to unitholders are disclosed in Note 3.

The above Consolidated Statements of Changes in Equity should be read in conjunction with the accompanying notes.

13




PERENNIAL VALUE SHARES WHOLESALE TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Note

Cash flows from operating activities

Proceeds from sale of financial instruments held at fair
value through profit or loss

Payments for the purchase of financial instruments
held at fair value through profit or loss

Net movements in margin accounts

Interest received

Management fee rebate received

Trust distributions received

Dividends received

Other operating expenses paid

Other income received

Net cash inflow/(outflow) from operating activities 11(b)

Cash flows from financing activities

Proceeds from applications of units

Payments for redemption of units

Distributions paid to unitholders of the Scheme
Distributions paid to external unitholders of the

controlled entities
Net cash inflow/(outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the
financial year

Cash and cash equivalents at the end of the

financial year 11(a)
Non-cash financing activities
Distribution re-invested 11(c)

Consolidated Entity Scheme
Year ended Year ended
30 June 2011 30 June 2010 30 June 2011 30 June 2010
$ $ $ $
Inflows/ Inflows/ Inflows/ Inflows/
(Outflows) (Outflows) (Outflows) (Outflows)
870,703,073 681,638,820 122,710,000 49,280,000
(938,178,517)  (1,031,682,122) (135,496,915) (351,420,412)
(738,214) 44,514 - -
1,674,122 2,144,656 74,348 45,907
18,584,340 15,799,369 18,584,340 15,799,369
- - 57,976,916 54,280,411
103,443,438 87,156,570 - -
(43,706,021) (39,343,262) (18,589,172) (15,885,358)
271,882 331,241 - -
11,954,103 (283,910,214) 45,259,517 (247,900,083)
465,517,193 779,593,000 342,859,044 721,022,968
(432,434,535) (486,940,354) (343,559,885) (430,669,739)
(44,587,715) (42,436,360) (44,587,715) (42,436,360)
(1,806,811) (1,590,203) - -
(13,311,868) 248,626,083 (45,288,556) 247,916,869
(1,357,765) (35,284,131) (29,039) 16,786
30,360,194 65,644,325 22,042 5,256
29,002,429 30,360,194 (6,997) 22,042
25,581,844 23,912,446 13,878,860 12,106,745

The above Consolidated Statements of Cash Flows should be read in conjunction with the accompanying notes.
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PERENNIAL VALUE SHARES WHOLESALE TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Note 1: General information

This financial report includes separate financial statements for Perennial Value Share Wholesale Trust (the "Scheme") as
an individual entity and the Consolidated Entity consisting of Perennial Value Share Wholesale Trust and its Controlled
Entities. The Scheme is a registered managed investment scheme under the Corporation Act of 2001.The Scheme
commenced operations on 30 March 2001. The Scheme will terminate on 30 March 2081 unless terminated earlier in
accordance with the provisions of the Scheme Constitution.

The Responsible Entity of the Scheme is IOOF Investment Management Limited. The Responsible Entity's registered
office is Level 6, 161 Collins Street, Melbourne, VIC 3000. The Responsible Entity's ABN number is 53 006 695 021.

The financial statements were authorised for issue by the directors on 22 August 2011. The directors of the Responsible
Entity have the power to amend and reissue the financial report as considered necessary under Scheme's Constitution.

Note 2: Summary of significant accounting policies

The principal accounting policies applied in the preparation of this financial report are set out below. These policies have
been consistently applied to all years presented, unless otherwise stated in the following text:

(a)

(b)
(i

Basis of preparation

This general purpose consolidated financial report for the year ended 30 June 2011 has been prepared in
accordance with Australian Accounting Standards (AASBs) (including Australian Interpretations) adopted by the
Australian Accounting Standards Board (AASB) and the Corporation Act 2001. The consolidated financial report of
the Scheme complies with International Financial Reporting Standards (IFRSs) and interpretations adopted by the
International Accounting Standard Board (IASB).

The financial statements have been prepared under the historical-cost convention except for financial assets and
financial liabilities held at fair value through profit or loss, that have been measured at fair value.

Financial instruments

Classification
The Consolidated Entity holds investments that are classified at fair value through profit or loss. They comprise:

e Financial instruments held for trading
These include derivative financial instruments including futures, forward contracts, options and interest rate
swaps. The Consolidated Entity does not designate any derivatives as hedges in a hedging relationship.

e Financial instruments designated at fair value through profit or loss upon initial recognition
These include financial assets that are not held for trading purposes and which may be sold. These are
investments in exchange traded debt and equity instruments, unlisted trusts, unlisted equity instruments and
commercial paper.

Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that
are managed and their performance evaluated on a fair value basis in accordance with the Consolidated Entity's
documented investment strategy. The Consolidated Entity's policy is for the Responsible Entity to evaluate the
information about these financial assets on a fair value basis together with other related financial information.

Financial assets that are classified as loans and receivables include margin accounts, mortgages, loans to policy
holders, loans and accounts receivable.

Financial liabilities that are not at fair value through profit or loss include margin accounts, distributions payable and
other payables.

15
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Note 2: Summary of significant accounting policies (continued)

(b)
(ii)

(ii)

Financial instruments (continued)

Recognition/derecognition

The Consolidated Entity recognises financial assets and liabilities on the date it becomes party to the contractual
agreement (trade date) and recognises changes in fair value of the financial assets or financial liabilities from this
date.

Investments are derecognised when the right to receive cash flows from the investments have expired or the
Consolidated Entity has transferred substantially all risks and rewards of ownership.

Measurement

Financial instruments held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding
any transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed
immediately. Subsequent to initial recognition, all instruments held at fair value through profit or loss are measured at
fair value with changes in their fair value recognised in the Consolidated Statement of Comprehensive Income.

The following represent the basis of valuation of financial assets and liabilities designated at fair value through profit
or loss for financial reporting purposes:

e Listed Equities
Shares that are listed or traded on an exchange are fair valued using quoted 'bid' prices from that exchange, as
at the close of business on the day the shares are being valued.

e Unlisted units in managed investment schemes
The fair value of units in unlisted Managed Investment Schemes is the redemption price per unit on the last day
of the period, as determined by the scheme's responsible entity. The redemption price is calculated by deducting
from the value of the Managed Investment Scheme's gross assets the value of the liabilities of the Managed
Investment Scheme, less an allowance for disposal costs.

If a quoted market price is not available on a recognised stock exchange, investment's responsible entity or from
broker / dealers for non-exchange-traded financial instruments, the fair value of the instrument is estimated using
last available quoted market price or valuation techniques which includes use of recent arm's length market
transactions, reference to the current fair value of another instrument that is substantially the same, discounted cash
flow techniques, option pricing models or any other valuation technique that provides a reliable estimate of prices
obtained in actual market transactions.

Derivative financial instruments

Derivative financial instruments are classified as held for trading, as the Scheme does not designate any derivatives
as hedges in a hedging relationship. Derivatives are recognised at cost on the date on which a derivative contract is
entered into and are subsequently re-measured at their fair value. Fair values for financial assets are obtained from
quoted market 'bid' prices whereas fair values for financial liabilities are obtained from quoted 'ask’ prices in active
markets. All derivatives are carried as assets when fair value is positive and as liabilities when fair value is negative.

e Futures
Futures are contractual obligations to buy or sell financial instruments on a future date at a specified price
established in an organised market. Futures over listed equities and indices are accounted for on the same basis
as the underlying investment exposure. Gains or losses are recorded in the relevant period as a change in the
fair value of investments in the Consolidated Statement of Comprehensive Income.

If a quoted market price is not available on a recognised stock exchange or from broker / dealers for non-exchange-
traded financial instruments, the fair value of the instrument is estimated using last available quoted market price or
valuation techniques which include use of recent arm's length market transactions, reference to the current fair value
of another instrument that is substantially the same, discounted cash flow techniques, option pricing models or any
other valuation technique that provides a reliable estimate of prices obtained in actual market transactions.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

Note 2: Summary of significant accounting policies (continued)

(b)

(c)

(d)

(e)

Financial instruments (continued)

Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active

market.

Loan assets are measured initially at fair value plus transaction costs and subsequently amortised using the effective
interest rate method, less impairment losses, if any. Such assets are reviewed at the reporting date to determine
whether there is objective evidence of impairment.

If any such indication of impairment exists, impairment testing is carried out and an impairment loss is recognised in
the Consolidated Statements of Comprehensive Income as the difference between the asset's carrying amount and
the present value of estimated future cash flows discounted at the original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through the Consolidated Statements of Comprehensive Income.

Foreign currency translation

i) Functional and presentation currency
Items included in the Consolidated Entity's financial statements are measured using the currency of the primary
economic environment in which it operates (the "functional currency"). This is Australian dollar, which reflects the
currency of the economy in which the Consolidated Entity competes for funds and is regulated. The Australian
dollar is also the Consolidated Entity's presentation currency.

Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are therefore classified as financial liabilities. The units can be
put back to the Scheme at any time for cash based on the redemption price. The fair value of redeemable units is
measured at the redemption amount that is payable (based on the redemption unit price) at the reporting date if
unitholders exercised their right to put the units back to the Scheme.

Cash and cash equivalents

For Consolidated Statements of Cash Flows presentation purposes, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to a known amount of cash and which are subject to an
insignificant risk of changes in value and are held for the purpose of meeting short term cash commitments rather
than investment purposes and bank overdrafts. Bank overdrafts are shown in current liabilities on the Consolidated
Statement of Financial Position.

Payments and proceeds relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Consolidated Entity's main

income generating activity.
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